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JBB-16080002030501 Seat No.
M. Com. (Sem. III) (CBCS) Examination
December - 2019

Advance Management Accounting
(New Course)

Time : 2% Hours] [Total Marks : 70
1 Asal sWiERiel A upu [BlaiRs Asivledl Aveiell AsiRiel 20
s3] 2@l 8. Yol HIEd R Yyvo & :
faaicl Miose - A|Mlese - B
54 2siel 4,16,000 6,24,000
edIR  ([Sud 32,000 64,000
ViEI¥d iy 4 oy 5 o
s2J2lcll €2 50% 50%
deld €R 12% 12%
ERM121 Vel S2A21 usdia) «ls)
avi wiesz - A |Miese - B
1 1,28,000 1,92,000
2 1,60,000 2,24,000
3 1,92,000 2,566,000
4 2,40,000 2,88,000
5 - 2,40,000
12% a9l 15% deld €2 ¥wol ddHlel ¥ ol Hyvol 8
avl 1 2 3 4 5
12% | 0.893 | 0.797 | 0.712 | 0.636 | 0.567
15% | 0.870 | 0.7566 | 0.658 | 0.572 | 0.497
Gualsd Mlwse Usl viwse ubedl HI2 Sudilall 2ijAldeial d «32)
HPiEAa BN,
ol Yol ugld glRl :
(1) Al dnd2 €2 ugkld
(2) asiIsisdl ugld
(B) didRs dnd2 €2 ugld (12% dHa 15%)
y2udl
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1 2que e Mgde (6. A [6dies Asieen [@sal duril 2@ 20
8. 2dAas) siguer s Hleell wle s2aAl HD) B. ¥ <R

Yo &
PId uMet - A (42t - B
adell Videll ASS UIE :
0 oy 2,50,000 | 3,00,000
1 o Rl 2l
2 au 30,000 Qle?
3 oy 2le? 20,000
gR121 Va s24A21 ubldl Mids :
1 o 30,000 Rl
2 o RleRl 24,000
3 oy 25,000 60,000
4 oy 50,000 74,000
5 a 60,000 80,000
Helvd i o 5 au 5 o
sli2e s €2 50% 50%
Helisel Higell MHIfGid €2 (Cut of rate) 15% 15%

15% deld €3 Uid cdoj ddiel ¥ disysA 0.870, 0.756, 0.658,
0.572 AJa 0.497 9.

syeil 2Alell dldlell ugld g2l €12) edloiHi @ 8. oRell ugld
al2l H2Mel WAEl HIZ2 SsHisS VM)

(1) uRd 3N ugkld

(2) asiIsisdl AHis ugld

(3) Ml yeu €2 uwld

AdAIesa MY Asivlel [Rsa HIE HPiERAa M.

2 Rlcrdigel [d. ud sieldd el ds) 8. €3scll Bluy civel 20
a3Ual AHEIRd 8. AqYol Sleser VEllvd & ¥ oA yHIRle el
viovzell uRRAMG Vel audl €2l eisiell 2ieidall <R Yvor B,

oivizoll ulRREIG
MoYse cioiui) He2pH A1R
Miese - X 75,000 | 20,000 5,000
Miose - Y 45,000 | 80,000 | 55,000
vidse - Z 35,000 | 60,000 | 90,000
Riciideall 0.5 0.2 0.3

(a) sal MYsea Al Ad agAA ?
(b) 2iyel Hifddlel Fud ) & ?
() 2 HIfédl u=2 3. 15,000 Ysadl APy & S SH ?

AHadl
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2 Sl siRRAa Asiel sAl HE A U [dIRs MXs2Ad 20
ediei A 8. MY¥se - A Vel Mwse - B, Mwse - Aqj 2A3Biide]
Rsiel 3. 3,40,000 8. B4 Mase - B #i2 3. 3,30,000 ol «3R2d
8. [iRuadl 24581 GPR gkl Asieladl viHe YRIisel 52,
en2 [Gidell Buy €2 8% . Avy] 2AsS Mdigell Jellvd (Sad)
dell [Gifiddl 214581 <l Yy &

ol Wese - A Wlase - B
RAss Mdié 3.|A1ssA  AUs2 | 2sS Mdie 3. [AlssA  AAHSS
Baa 3. Baa 3.
1 1,80,000 0.8 1,80,000 0.9
2 2,00,000 0.7 1,80,000 0.8
3 2,00,000 0.5 2,00,000 0.7

ddHiel 4@ 5%ell deldell €2 3. 1 ol Bud 0.952, 0.907 ¥ia
0.864 Ay 1, 2, ia 3 avell Vid Visdpi 214 &

(a) sal Wsze) AlsiR s2dAl NgA ?
() sa Wwse gz vl & ? SH ?

3 5151 s15 S JwRIdHi Ui SIS SIS iAldel 52 B, 15

Gl dulR) s2dl 412 A A sl 1A SIS A Glld gelsial
loidi 2Md 9. oia [Asale] dAlel uedl Jiell¥vd AR WA
dell 2iGldell usdR A1 AsNRAd 8. ¥ oA Yyvo b

[a21ci dlacdl sis|olia  €2i1s)
[Asalell usdz 10,00,000 6,00,000
dulel dgiRiell Rieiide 0.6 0.8
dulel g2isiell Rieiide 0.4 0.2
GiRl 2uIdlRA Aalel 20,00,000( 16,00,000
okl 2uIlA Ael 15,00,000| 10,00,000

Guzell HIRBA u22 5)5) SIS 3 Al SIS VAl S Glid E2IS)
s2dl S dsuel [Geid of Ad A Grelagd gl M2 HiERie

A\,

vaidl
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3 2Ad sucl WAs od Bauiea A3 53 2@ B. A H2ell yEl-«€l 15

uglilell Aell¥d 24 «R yvol ciss) sari 2dd &

ugRiydel  ugfi viela wna  ([Ra)
BAIAIAIE) Ul3a  (|[G1RINIYels
A - 1 3 5
B - 3 4 5
C A'B 1 3 11
D B 3 3 9
E 1 2 3
F C 2 5 14
G E, F 2 3 4
H D, F 2 2 2
I G H 10 10 10

Bueil HIRA u22) PERT qeds gl €2 sia s2sdyel Hpi

g21ia.

4 Zseligd a@uil : (siduer aer) 15
(1) 2Ans vii-diel [@=2Quel SIAERA
(2) ceidis Pislel (%2Ys  gRALIAE)
(38) eple usdrell doissiRA)
4) AMIys aoieR) RAodEe) uglie] sia)

B) AMIfYs 20(Se.
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ENGLISH VERSION

1  Aqua Corporation is evaluating two mutually exclusive 20

investment proposals. The following details are available :

Particulars Project—- A | Project- B
Total Investment 4,16,000 6,24,000
Scrap value 32,000 64,000
Estimated life 4 years 5 years
Tax Rate 50% 50%
Discount rate 12% 12%

The earning before depreciation and taxation :

Year | Project-A | Project-B
1 1,28,000 1,92,000
2 1,60,000 2,24,000
3 1,92,000 2,56,000
4 2,40,000 2,88,000
5 - 2,40,000

Present value of 12% and 15% are as under :

You are requested to guide the management of the company,
out of two projects which project is to be purchased under :
(1) Net Present Value Method

(2) Profitability Index Method

(3) Internal Rate of Return Method (12% and 15%)
Year 1 2 3 4 5

12% | 0.893 | 0.797 | 0.712 | 0.636 | 0.567

15% | 0.870 | 0.756 | 0.658 | 0.572 | 0.497

OR
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1 Super Shine Private Ltd. is examining two mutually

exclusive alternatives investments.

The management

considering the purchase of any of the following machines :

Particulars Macine — A [Machine - B
Cash Outflow at year end
Year 0 2,50,000 3,00,000
Year 1 — —
Year 2 30,000 —
Year 3 — 20,000
Earning after depreciation
and taxes :
Year 1 30,000 —
Year 2 — 24,000
Year 3 25,000 60,000
Year 4 50,000 74,000
Year 5 60,000 80,000
Estimated life 5 Years 5 Years
Corporate income tax 50% 50%
Cut off rate used for appraisal 15% 15%

P.V. at 15% is 0.870, 0.756, 0.658, 0.572 and 0.497. For Five

years respectively.

The company follows the straight-line method of depreciation.

Rank each machine applying the methods of :

1)
@)
3

Pay back period method
Profitability index method

Net present value method

Give your suggestion to management for appropriate

investment alternative.
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2 Silver line Ltd. has three investment of opportunities, 20
each one yielding different profits depending on the nature
of market. The Managing Director has estimated that the
probabilities of three market situations and incremental

profit of each project are as follows :

Project Market State

Weak Moderate Strong
Project — X 75,000 20,000 5,000
Project — Y 45,000 80,000 55,000
Project — Z 35,000 60,000 90,000
Probability 0.5 0.2 0.3

(a) Which project should be undertaken ?
(b) What is the value of perfect information ?

(¢0 Would it be worth paying Rs. 15,000 to obtain this
iformation ?

OR
2 Delta Corporation is considering an investment in one of 20

the two mutually exclusive projects A and B. Project A
involves initial outlay of Rs. 3,40,000 and Project B requires
Rs. 3,30,000. The certainty equivalent approach is employed
in evaluating risky investments. The current yield on
treasury bills is 8%. Expected values of net cash flow with

their respective certainty equivalent are :

Year Project - A Project- B
Cash inflow | C.E. | Cash inflow C.E.
1 1,80,000 0.8 1,80,000 0.9
2 2,00,000 0.7 1,80,000 0.8
3 2,00,000 0.5 2,00,000 0.7

Present value factor 5% discount rate of Rs. 1 1s 0.952, 0.907
and 0.864 at the end of 1st, 20d and 3'd year respectively.

(a) Which project should be accepted ?
(b) Which project is riskier and why ?
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Coffee Cafe Day manages a chain of five coffee shops in
Gujarat. It is looking at two alternatives issue loyalty card
and cut price to increase revenues across the chain. The
estimated impact of the two options on sales and their
probabilities are shown below as are the associated cost of
each option.

Issue Loyalty | Cut price

Card
Cost of Alternatives 10,00,000 6,00,000
Probability of high sales 0.6 0.8
Probability of low sales 0.4 0.2
Result of high sales 20,00,000 16,00,000
Result of low sales 15,00,000 10,00,000

As per above information, give suggestion to Coffee Cafe Day
has to issue loyalty card or cut price or nothing to do by
decision tree.

OR
RIL Company is launching a new product and has made
estimates of the time for the various activities associated
with the launch as follows :

15

15

Activity | Predecessor Times (Days)
Optimistic | Most likely | Pessimistic
A None 1 3 5
B None 3 4 5
C A'B 1 3 11
D B 3 3
E A 1 2
F C 2 5 14
G E, F 2 3
H D,F 2 2
I G H 10 10 10

As per above information, draw the PERT Network and
identify critical path.

Write short notes : (any three)

(1) Importance of social cost benefit analysis
(2) Strategic triangle

(3) Stages of target costing

(4) Scope of social responsibility accounting
(5) Social Audit.

15
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